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AOSL PETROLEUM PTE LTD

(Incorporated in Singapore)

Notes to the Financial Statements
For the financial year ended 31 March 2020

5.1, Financial Risks Management Policies and Objectives —cont’d

d) Foreign currency exchange rate risk — cont’d

Foreign currency exchange rate sensitivity — cont’d

The entities within the company maintain their books and records in their functional
currencies. The company’s accounting policy is to translate the profits or losses of
entities with functional currencies other than United States dollars using the yearly
average exchange rates. Net assets denominated in foreign currencies and held at the
yearend are translated into United States dollars; the company’s reporting currency,
at year end exchange rates. Fluctuations in the exchange rate between the functional
currencies and United States dollars will therefore have an impact on the company,
However, the exposure to foreign currency risk is monitored on an ongoing basis
and the company endeavours to keep the net exposure at acceptable level.
Management believes that the foreign exchange risk is manageable. Presently, no
transaction in forward exchange contract is deemed necessary.

e) Liquidity risk management

Liquidity risk refer to risk that the company will not have sufficient funds to pay its
debts as and when they fall due.

The company actively manages its debt maturity profile, operating cash flows and
the availability of funding so as to ensure that all refinancing, repayment and
funding needs are met. The company maintains a level of cash and bank balances
deemed adequate by management to meet the company’s working capital
requirement, In addition, the company strives to maintain available banking
facilities at a reasonable level to its overall debt position.

The following table summarises the company’s remaining contractual maturity for
its non-derivative financial liabilities at the end of the reporting period based on
undiscounted cash flows of financial instruments based on the earlier of the
contractual date or when the company is expected to pay.

Contractual undiscounted cash flows

Effective More than
interest Carrying Less than Tiwo to five five
2020 rate (%) Amount one year years years Total
USss uss uss Uss uss
Finaneial
liabilities
At amortised cost:
- Trade & other - 2,780,768 2,780,768 - - 2,780,768
payables
Contractual undiscounted cash flows
Effective More than
inferest Carrying Less than Two to five five
2019 rate (%) Amount one vear years years Total
uss Uss uss uss USs
Financial liabilities
At amortised cost:
- Trade & other - 2,089,911 2,089,911 - - 2,089,911

payables
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